
 
 
 
 
 
 
 
 
 
 

A MONTHLY ELECTRONIC NEWSLETTER TO THE 41st ASSEMBLY DISTRICT 
(Including Agoura Hills, Calabasas, Encino, Malibu, Hidden Hills, Lake Sherwood, Oak Park, Pacific Palisades,  

Port Hueneme, South Oxnard, Santa Monica, Tarzana, Topanga, Westlake Village, and Woodland Hills.) 
 

 

DECEMBER 2003 ISSUE 
 

Solving State Budget Gap Begins and Ends 2003 
2003 has been an interesting year, to say the least.  The budget shortfall that California continues to face 
because of the ongoing loss of capital gains and other personal income tax revenues has challenged two 
Governors and the legislature.  Governor Davis’ budget proposal was a combination of severe cuts and some 
new revenues.  Governor Schwarzenegger’s budget proposal, which was just passed, relies on 1) a Debt 
Recovery Bond that helps cover this year’s (2003-04) shortfall, and 2) a spending limit, both of which will be 
submitted to the voters on March 2, 2004. 
 

I’ve had lots of questions about these two ballot measures, and also about the Governor’s cutting of vehicle 
license fee revenue to local government. 
 

• DEBT RECOVERY BOND 
This is a $15 billion bond that will be placed on the March ballot and needs voter approval.  Last year, the 
legislature already approved a $10.7 billion deficit spending bond, which was the only way that a 2/3 vote of the 
legislature could be obtained.  The majority of both Republicans and Democrats did not want to make deeper 
cuts to education, local government, and health and human services.  But all Republicans except one were 
steadfast that new taxes as an alternative to close the gap were not an option.  The proposed $15 billion bond is 
the $10.7 billion plus an additional $4.3 billion to cover other debt and insurance costs.  Legal challenges as to 
whether the first $10.7 billion needed voter approval made it advisable to fold it into the new bond to obtain that 
approval.  The Governor’s initial proposal was to stretch the debt out 20-30 years.  Negotiations shortened the 
term to roughly nine years.   
 

Instead of the original General Obligation Bond, repaid with general funds which could have severely limited 
future bond capacity that might be needed for transit projects, education, air/water quality, etc., the $15 billion is 
now a Revenue Bond.  It will be paid with a dedicated revenue stream from a shifting of the existing sales tax 
structure (aka the “triple flip.”)  This should lower the interest rates that state will have to pay.   
 

My preference was a short-term tax increase (i.e., ½ cent sales tax or other new revenue source) to pay off our 
debts.  This would have avoided impacting other bonds; sent a signal to Wall Street that we have the revenue to 
get our fiscal house in order; and not required us to be paying off last year’s bills for the next nine years.  There 
was no support from the new Governor or 2/3 of the legislature for this option, which left the Debt Recovery Bond 
as the only viable option. 
 

• SPENDING LIMIT, NOT A CAP 
Governor Schwarzenegger and the legislature worked together to craft this compromise measure, also for the 
March ballot.  Everyone agreed that we needed to adopt measures to prevent or reduce impacts to our budget 
which result from the volatile ups and downs of personal income tax revenue.  This “never again” mantra 
provided the following framework: 

1. Requires a balanced budget in which General Fund revenues cannot exceed General Fund 
expenditures. 

2. Prohibits issuance of future deficit bonds. 
3. Creates a Budget Stabilization Account (BSA) that begins to set aside a “rainy day reserve”. 
4. Half of all BSA balances would be used for prepayment of the Deficit Recovery Bond. 
5. Provides a mid-year correction process that allows the Governor to declare a fiscal emergency and call 

the legislature back into session. 
6. Unlike the proposed “cap,” it does not cause a suspension of Prop. 98. 
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Putting a tight fiscal cap, based on the 2004-05 budget, would have prevented the legislature from making 
investments in California’s future during better economic times. – ex., transportation needs, education, water 
delivery infrastructure, etc.  Even one-time spending would have been prevented. 
 

If this spending limit had been in place five years ago, we probably would not have been able to enact K-3 class-
size reduction to 20 students; lower motorist’s VLF fees; or increase the number of children in the Healthy 
Families insurance program, since the Federal government requires a 2:1 match. 
 

Somehow, the legislature, the Governor, and the voters need to have a straightforward discussion on the role of 
government and what they are willing to pay for.  Most Californians seem to want fewer taxes, lower fees, and no 
cuts in services that they enjoy.  I am still waiting for the Governor’s promised audit showing the “billions of 
dollars spent on waste, fraud and abuse.”  Additional cuts, and more governmental efficiencies can and will be 
made, but closing a $17+ billion gap by July 1 (over $7 billion of which results just from the reduced VLF) will be 
extremely challenging. 
 
 
 

Vehicle License Fee Cuts Impact Budget 
And Local Government 

In 1998, when California was enjoying a budget surplus in the roaring dot-
com economy, the legislature decided to return some of that surplus to the 
people, and began rebating 2/3 of our vehicle license.  The fee itself was 
never reduced.  The state was just subsidizing it. 
 

VLF money is a direct pass-through to local government for police, fire, etc.  
Motorists began to pay 1/3 of their VLF and the state “backfilled” the other 
2/3 out of the general fund to keep local government whole.  However, the 

cost to the state was roughly $4 billion a year ($20 billion since 1998).  After the collapse of the dot-com boom 
over the past couple of years, the surplus which was funding the rebates had become a deficit.  In August, when 
the 2003-04 budget was passed, the costly VLF rebates ended to help balance it.  Although local governments 
breathed a huge sigh of relief, the public outcry was enormous and the end of the rebates became a misleading 
soundbite –  “tripling of the car tax.” 
 

Resuming the rebates was one of the cornerstone’s of Governor Schwarzenegger’s campaign, and on the very 
day he was sworn into office, literally with a stroke of his pen, he signed an executive order restoring the VLF 
rebates.  With most of the fiscal year still ahead of us, this meant an immediate loss to local government of $3.2 
billion since he did not at that time identify where he would find the money to pay for the backfill. 
 

After local governments announced their intention to sue the state to enforce their right to the funds guaranteed 
to them in the current year's budget, Governor Schwarzenegger used a provision in state law to exercise his 
emergency powers to order $150 million in mid-year budget cuts.  This begins the backfill to local government 
which the Governor promised when he lowered the VLF. 
 

Part of this relatively small, $150 million, first round of cuts to help pay the $2.6 billion backfill includes a $30 
million cut to the University of California (UC) campuses, and $24 million to the California State University (CSU) 
system.  CSU’s immediate response has been to reduce future enrollments by another 4,000 students.  Last 
year, the UC and CSU systems already had to cut their budgets by roughly 16%, increased tuition costs by 
approximately 30%, and reduced enrollment. 
 

The legislature will, therefore, need to cut another $2.6 billion in this year’s budget to continue the backfill to local 
government.  We are all waiting for the release of the new Governor’s January 10 budget proposal for 2004-05.  
Another $14 billion in cuts (including $4.2 billion for the VLF backfill for fiscal 2004-05) must be identified by June 
30. 
 

A second Wall Street Credit Rating agency has just lowered the state’s bond rating to near junk status – from A 
to BBB.  The good news, however, is that there are signs of a rebounding economy.  Another $2 billion is 
predicted in the growth of sales tax and personal income taxes, both of which will help to balance next year’s 
budget, although roughly half of that is guaranteed to education. 
 

Cities and counties will not get anything more than $150 million of the backfill for the balance of 2003-04 unless 
the legislature appropriates the money (some or all of the $2.6 billion).  This will need to take place by March 1, 
2004. 
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The Historic Reyes Adobe 

 
 

Second Identity Theft Workshop Held    
Following the success of the workshop I held earlier this year in Tarzana, I co-
hosted a second event this month in Pacific Palisades with the Office of 
Privacy Protection.  Very simple measures can reduce your risk of becoming a 
victim.  Don’t carry your Social Security card in your wallet.  Shred pre-
approved credit offers before throwing them away.  Check your credit reports 
annually.  Know who you’re talking to before you give out personal information 
on the phone, and preferably only if you initiated the call.  If you’d like to 
receive a very informative brochure on how to protect your privacy, just call my 
District Office, and it will be mailed to you. 
 
 

Cal State University Channel Islands Goes “Green” 
I had the pleasure of touring the beautiful new CSUCI campus earlier this month – now in their second year of 
serving students in Ventura County, and the county’s first four-year public college.  Among their many sources of 
pride is their commitment to being a “green” campus.  CSUCI has a total of 106 vehicles in their fleet, ranging 
from golf carts, shuttles, pickup trucks, stakebed trucks, to full-size passenger vehicles.  87 of these are alternate 
fuel vehicles, meaning either electric, propane, or natural gas fueled.  Congratulations to President Richard Rush 
and his excellent staff for adding cleaning up air quality and reducing our reliance on fossil fuels as additional 
hallmark of this great institution.    
 
 

Budget Dominated, but Also Lots of Good News  
In and around the 41st Assembly District 
 

Here are 21 quality-of-life achievements of 2003 in the 41st Assembly District, in no particular order. 
 

1. Ahmanson Ranch Saved From Development.  Almost 2,000 acres of magnificent pristine open 
space,that is habitat to rare, endangered, threatened, and hundreds of species of flora and fauna now 
belongs to the people of California.  Entrance at this time is at the north end of Las Virgenes Road. 

 

2. Ormond Beach Wetlands Restoration Funded.  The State Coastal Conservancy set aside $23 million in 
resource bond funds as a sufficient amount to acquire the roughly 750 acres needed to restore these 
beautiful Oxnard wetlands back to life. 

 

3. Santa Monica Bay Restoration Commission Formed.  Legislation I co-authored created this new 
Commission that provides $20 million from parks and water bonds passed by the voters.  The Commission 
will help insure that these funds are used effectively to restore a healthy and sustainable bay for both local 
residents and our coastal tourism economy. 

 

4. “Do Not Call Registry” Opened.  California’s registry to stop unwelcome telemarketing calls feeds into 
the national registry.  Just call toll-free at 1-800-382-1222, or register on line at www.donotcall.gov, and 
you can make them stop calling. 

 

5. Santa Monica/Malibu USD Parcel Tax Passed by Residents.  Thanks to the commitment of Santa 
Monica and Malibu voters to support their schools financially, many critical programs and school staff were 
protected, at least temporarily, from cuts. 

 

6. Santa Monica Prevailed in Water Contamination Lawsuit.  
The City settled its lawsuits again Shell, Chevron/Texaco, and 
ExxonMobil after MTBE from their gas stations contaminated 
and made roughly half of the city’s water supply unusable for 
years. 

 

7. Historic Reyes Adobe Restoration Started.  Work began on 
restoring a 200-year old adobe in the City of Agoura Hills, 
funded in part with a $400,000 grant I obtained for the city 
earlier this year.  The house and barn should be open for 
community and educational programs by late spring. 
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The Magnificent and Misty Santa Monica 
Mountains 

 
 

 
 

8. Rapid Transit Moved Forward in San Fernando Valley.  The design/build contract was awarded in May 
for the SFV Metro Rapidway.  This rapid busway, with 13 stations and five park/ride lots, will extend a 
mass-transit corridor 30 miles from Warner Center all the way to downtown L.A. 

 

9. Library Projects Everywhere.  Calabasas and Oxnard were both recipients of 
grants to build brand new libraries from the voter-passed state library bond of 2000.  
Woodland Hills, Pacific Palisades, and Santa Monica City College also have new or 
newly-renovated libraries. 

 

10. Mountain Lion Saved from Permit to Kill.  The only male mountain lion in the 
Santa Monica Mountains had been authorized for killing earlier this month by a 
Manhattan Beach developer who keeps goats in the mountains.  My office 
immediately interceded, and thanks to the quick work of L.A. Supervisor 

Yaroslavsky’s staff, the permit was ultimately withdrawn.  The lion was one of three collared animals that 
are the subject of a tracking study by the National Park Service. 

 
 

 

11. Santa Monica Mountains National Recreation Area Celebrated 
25th Anniversary.  This unique partnership with State Parks, the 
Santa Monica Mountains Conservancy, and local land trusts has 
acquired tens of thousands of acres of new parkland over these 25 
years.  Happy Anniversary!  

 

12. Sacramento Brought to the District.  I hosted three informational 
forums this year.  One brought the state Legislative Analyst, 
Elizabeth Hill, to Agoura Hills to talk with district cities, counties, 
school districts, and agencies about the state budget and their own 
budgeting.  Another brought State Superintendent of Public 
Instruction Jack O’Connell to Pierce College in Woodland Hills to meet with the local education community.  
A Proposition 40 workshop, also in Agoura Hills, assisted local government and nonprofits in accessing 
these bond funds.  And I co-hosted an event in Santa Monica where John Chiang came down from the 
Board of Equalization and provided important information to local nonprofits. 

 

13. Oxnard Polluter Forced to Begin Cleanup.  Situated on the beach in Oxnard, Halaco Engineering 
Company settled environmental lawsuits requiring them to begin cleanup of polluted air and ground water 
from by their metal recycling operation and leaching from their slag heap and settling pond. 

 

14. Santa Monica Environmentalist Selected to Head CalEPA.  Terry Tamminen, former Director of 
Environment Now and Santa Monica Baykeeper, was named by Gov. Schwarzenegger as the new head of 
the California Environmental Protection Agency.  Congratulations, Terry!  

 

15. Fourth of July Parade in Pacific Palisades.  This is always one of the best, and possibly the biggest, in 
the district.  Thousands turn out for a hometown parade and other patriotic celebrations, and I always enjoy 
it immensely.  

 

16. Guide Dog Volunteer my “2003 Woman of the Year.”  Since my family has 
raised four Guide Dog puppies, I loved naming Elizabeth Morosco as my 
choice for the 41st AD “Woman of the Year.”  This is Liz’s 20th year assisting at 
the Topanga facility, including encouraging puppy raisers and fundraising. 

 

17. “On the Edge” Programs to Reduce Human/Wildlife Conflicts.  This 
collaboration of multiple wildlife groups held programs in Oak Park, Calabasas 

and Topanga this year.  Using animals that can’t be released back to the wild, they help educate people on 
how to live safely and happily in our shared environment. 

 

18. Pt. Hueneme/Oxnard Parents Get Car Seat Inspections.  Partnering with State Farm Insurance and 
local law enforcement, I hosted a very successful event where trained personnel checked car seats to 
identify those that were obsolete or unsafe models, and to insure that they were properly installed. 

 

19. Mountains Restoration Trust Finds New Home.  Thanks to resource bond grant funds, the MRT moved 
to Headwaters Corner in Calabasas.  This new location will not only house the MRT’s operations, but the 
natural grounds provide a wonderful location for demonstration projects and other outdoor and 
environmental education programs. 
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Staff members l-r:  District Director Louise Rishoff, Executive Assistant Timothy Lippman, Chief-of-Staff Debra Gravert, 

District Field Representatives Jenny Toder, Mary Sue Maurer, Robin Squier 

 

 
 
20. Holocaust Reparations Wire Transfer Fees Waived.  Last year, I worked to encourage banks to waive 

fees to survivors who are receiving Holocaust reparations.  This year, Citibank, Bank of America, Wells 
Fargo, Washington Mutual, First Federal Bank of California, World Savings, Dime Savings, JP 
MorganChase, and City National have all agreed to waive such fees.  Heirs of Holocaust survivors can still 
file claims with the International Commission on Holocaust Era Insurance Claims, but must do so before 
December 31.   For more information visit their website at www.ichek.org. 

 

21. Mobile District Offices.  I again took informative brochures and materials 
plus my district staff to various locations throughout the district this year to 
make it easy for constituents to get answers to their questions, and so I could 
learn what was important to them.  These included appearances at the 
Oxnard/Channel Islands, Calabasas, and Santa Monica Farmers Markets. 

 
 

‘Tis the Season for Helping Others 
• Last month, my district office staff participated in “Operation Gobble,” distributing turkeys from the 

California Water Association to needy Oxnard families. 
 

• This month, my staff helped distribute toys and gifts collected by our great CHP officers.  Thanks to Officer 
Leland Tang, they made toy deliveries to the Boys and Girls Club in Oxnard, to the office of Dr. Garry Kraft in 
Pt. Hueneme (who has been collecting toys and food for his community for years), and to local union shops 
for striking grocery workers in Santa Monica and the West San Fernando Valley. 
 

• Lastly, thank you to everyone who brought items to my district office to be delivered to Haven Hills, a local 
domestic violence shelter for battered women. 
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Merry Christmas, Happy Hannukah, 
and a Very Happy New Year to All! 



 

 

 
Assemblymember Pavley’s  

Committee Assignments 
 

Appropriations Committee 
Arts, Entertainment, Sports, Tourism, and Internet Media Committee 

Budget Committee 
Education Committee 

Transportation Committee 
Water, Parks and Wildlife Committee 

 

Select Committee on California Ports 
Select Committee on Coastal Protection 

Select Committee on the Future of California's Health 
Select Committee on National Defense, Technology and Jobs 

Select Committee on Sustainability 
Select Committee on Title IX 

 

Chair, Select Committee on Air and Water Quality 
Chair, Budget Subcommittee #3 on Resources 

 

Legislative Advisory Committee – Wildlife Conservation Board 
Legislative Advisory Committee – California Coastal Conservancy 

Santa Monica Mountains Conservancy Board 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 

HOW TO REACH ME: 
 

District Office: 
6355 Topanga Canyon Blvd., Suite 205 

Woodland Hills, CA 91367 
Phones:  (818) 596-4141 o (805) 644-4141 o (310) 395-3414 

Fax:  (818) 596-4150 

Capitol Office: 
State Capitol 

P.O. Box 942849 
Sacramento, CA 94249-0001 

Phone:  (916) 319-2041 
Fax:  (916) 319-2141 

 
E-mail:  assemblymember.pavley@assembly.ca.gov 

Or visit my website at www.assembly.ca.gov 
 

If you know of anyone who you think would like to receive these newsletters, please e-mail  
their name, mailing address and e-mail address, and I’ll be happy to add them to my list. 

 

vvv 

 


